MALACANANG

Manils
BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER ND. 702 '

MODIFYING THE RATES OF DUTY ON CERTATN IMPORTED ARTICLES AS
PROVIDED UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS
AMENDED, TN ORDER TD TMPLEMENT THE PREFFRENTIAL TARIFF
RATES ON CERTAIN PRODUCTS UNDER THE ASEAN TNODUSTRIAL
COOPERATION {AICO) SCHEME, IN FAVOR OF PHILIPPINE AUTD
COMPONENTS, INC. (COE NOS. DENSO/2007/11 AND
DENSO/2007/132).

WHEREAS, the Philippines s a Contracting Parfy io the Basic Agreement
an tha ASEAN Industrial Cooperation Scheme (AICD) signed in Singapore on 27
Al 15

WHEREAS, the Philippines is a signatory to the Protoool 0 Amend U
Basic Agresment on the AICD Scheme signed n Singapore on 2] Apedl 20060;

WHEREAS, the Phllippines is a parficipating country in the approved AICD
Arrangements of Philippine Auto Components, Inc. (PACT) slong with Indonesia
and Malaysia;

WHEREAS, under the AICD Ceriificate of ERgibilty No, Denso/2007/11,
the Philippines (Phiippine Autn Components, Inc.) will import. from Indonesia (FT.
Densh Indoncsia and PT. Denso Sales Indonesia) corain originel  equipsment
manufacture (OEM) pants/componenids for motor vehicles, as specified in Annex
A In exchonge, Indonesty (PT. Derso Indonesin and PT. Denso Sales
Indoneia) will imporl from the Philippines complementary paris/components for
[z DEM nff motor vehices:

WHEREAS, AICD Cerfificate of Gligibility Mo, Denso /2007/11 was lsmed
o M March 2, ard was smended on 02 August 2007, in faver of the
participating companses in the Denso AICD Arrangempnt:

WHEREAS, under the Denso AICO Cartificate of Elighbility Mo
Denso 2007112, the Millippines {Philipping Auto Components, Ine ) will inport from
Maaysa [Denso (Malyysia) Sdn. Bhd ] certain orgingl equipment manufactune
(OEM) sutomotive parts/components for motor vehickes as spedified in Annex =
In exchange, Malaysia |Denso (Maloysia) Sdn. Bhd ] will import from the
Phifippines complementary pars/components for the OFM of motor vehicles:

WHEREAS, AICO Certificate of Eligibiity No. Denso /2007712 was issued
o [ Avgned 2007, i favor of the participating oompanies & e Dernso AICD
Arfangpiiment;

WHEREAS, in consonance with Articles 5 and 7 of the Baskc Agresment of
the AICD Scheme, participating companies in the approved Derso AICD
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Armangements shall guality for 0 - 5% preferential tariff rales 1o be extended by
Indonesha, Malaysia and the Phifippines & parlicipating countries.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYQ, President of
the Millppines, pursuant o e powers wisled In me ander Section 402 of the Tl
el Curstones Code of 1978, a5 amended, do hereby arder:

SECTION 1. The aticles spacificaly listed in Anpexes “A®  and "B7
hereol, 2% clasafied undes Section 104 of the Tanil and Custoims Code of 1970, as
amended, shall be accorded the AICD ate of 2000 on partSfcomponents as

specilied in Cobumn & theroof,

SECTION 2. The AICD rate peovided in Anngsas “A" and “B° shall be
accorded to the AICO entitles |n Indonesiy (PT Denso Indonesia and PT. Denco
Sale< Indonesia) and Malaysla [Denso (Molaysia) Sdn, B, ] upon the Sffectnity
ol this Fapcutier Order;

SECTION 3. Inthe event that any subsequent changes are made in the
basic (MFN)  Philippine rate of duty on any of the articles licted in Atienes A"
and "B to a rate lower than the ALCD rate prescribed in Cohamn B of Annexes “A°
angd “B° such ardies shall automatically be aceorded the corresponding reduted
rate af duty,

SECTION 4, Upon the effecthity of this Executhve Order, the artices
spocifically ksted in the aforesald Annexes “A” apgd “B° which are enlered or
withdawn from warehouses in the Philpines. for comsumplion shall pay the
applicalie AICD preferential tanlt rates specilied under Section | hereof, subject to
aqualification tmder the Rubes of Origin for the CEPT, & evidenced by the Certificate
of Origin - Form 0%,

SECTION 5. Any amd all revisions to the  AICD company appearng in
Column 5, of Annewes “A7 and "B a5 well a5 in partinent Section of this Executive
Circher shall be communicated immediately to the Burenu of Customs by the Board
of Irvvestments within five (5) days after, receipt of the offical copy of the CDE on
the revised part number/s and/or change or addition of the AKCC company  ftom
e ASEAN Secretartal, )

SECTION 6. This Execuitive Order shall take affect immediately following its
complete publication in two (2) newspapers of general arculation in the Philippines.

DONE in the City of Manila, this 2 2ndday of Janunry in the year of Our
Liwd, Ty Themrsand and Ekghit.

EDUARDD l_.é-::lm
Executive Secretary
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